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COMING F. P. A. MEETINGS 


Disarmament 

The Gold Standard 

The Disarmament Conference 
Franco-German Relations 


Feb. 5—Columbus 
6—Buffalo 
6—New York 
6—Pittsburgh 


9—Baltimore Is England Done? 

12—Hartferd Russia 

13—Albany Clash of Interests in Manchuria 
13—Boston Issues of Disarmament Conference 
17—Utica Shall U. 8S. Cancel War Debts 


The broadcasting arrangements for the New York discus- 
sion on February 6 necessitate that the speaking begin at one- 


thirty. The question period will not be broadcast. 
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REPARATION AND DEBTS AGAIN DEADLOCKED : 


HE indefinite postponement of the conference 

on reparation which was scheduled to open 
at Lausanne on January 25 apparently precludes 
the possibility of a definite settlement of the 
pressing reparation and war-debt problems in the 
near future, and has thereby dashed the hopes 
raised by the report of the Basle committee.* 
For a time it seemed that a temporary comprom- 
ise might be effected for extending the mora- 
torium, thus evading the issue raised by Chan- 
cellor Briining’s announcement of January 9 that 
Germany could not continue reparation pay- 
ments.; The French and British governments 
had advanced various proposals which indicated 
possible agreement upon a plan that would post- 
none payments on all intergovernmental obliga- 
tions for an additional six months or a year 
pending the outcome of the 1932 elections in 
France, Germany and the United States. Such 
a step was rendered practically impossible, how- 
ever, by recent pronouncements of the German 
and American governments. 


On January 20 Chancellor Briining informed 
the British Ambassador in Berlin that the Ger- 
man government could not accept the extension 
of the Hoover moratorium as it affects repara- 
tion, but would insist upon a definitive solution 
of the problem of political debts before the end 
of the present year. 


A further obstacle to a reparation agreement 
developed on the same day as a result of 
the belated publication of an American mem- 
orandum sent to the French government three 
weeks before. In this memorandum Secretary 
Stimson summarized the position of the United 
States as follows: (1) There is no connection 
between war debts and reparation; (2) the ini- 
tiative on reparation must come from Europe; 
(3) An extension of the one-year moratorium 
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*“Revision of Young Plan Forecast,” 
XI, No. 9, January 1, 1932. 


t'The German Non Possumus,” Ibid., No. 11, January 15, 1982. 
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could not be approved by Congress, while the 
Senate opposes either cancellation or reduction 
of the inter-Allied debts; (4) The United States 
would look with displeasure upon the formation 
of a “united front” by the debtor nations; 
(5) The existing debt agreements, having been 
concluded separately, can only be revised by indi- 
vidual negotiations with each of the debtor states. 

While there can be little question that Mr. 
Stimson’s note, on the whole, reflects the attitude 
of Congress during the present session, it is diffi- 
cult to see the basis for his categorical statement 
that an extension of the moratorium would not 
be approved by Congress. This issue has not yet 
been raised, and if it were, the decision would 
obviously depend upon a number of factors which 
cannot possibly be determined in advance. More- 
over, it seems particularly unfortunate that Mr. 
Stimson should have brought up the question re- 
garding the formation of a “united front” by the 
debtor nations at this time. Such a statement 
might conceivably bring about exactly the situa- 
tion which Mr. Stimson wishes to avoid. 

An equally uncompromising stand was taken 
by Premier Laval January 22, when, on his first 
appearance before the Chamber of Deputies as 
Foreign Minister, he replied to the German chal- 
lenge with the statement that “France cannot 
abandon the rights she holds in her treaties,” and 
warned the Reich that should Germany seek to 
evade its obligations under the Young Plan, the 
issue would be carried before the World Court. 
Other members of the Chamber sharply criticized 
the United States for its isolationist policy, de- 
claring that the failure of this country to sign the 
“suaranty pact” as proposed in 1919 “was the 
source of the crises from which th® world suf- 
fers.” With the elections less than four months 
away, it is evident that none of the French lead- 
ers is willing to make concessions. In France, 
as in other countries, political factors tend to 
obscure economic considerations. 





























In striking contrast to the breakdown of nego- 
tiations on government debts, bankers from 
twelve countries signed a pact in Berlin on Jan- 
uary 23 providing for a one-year prolongation of 
the “standstill” agreement on private debts ag- 
gregating approximately $1,500,000,000. No 
definite schedule for repayments is fixed, but 
such payments are to be determined by an ad- 
visory committee representing the foreign credi- 
tors which is to cooperate with the German 
authorities. The report of the committee con- 
firmed the findings of the Basle report con- 
cerning the critica] nature of Germany’s internal 
financial condition and commended the heroic 
measures which Germany has already taken to 
balance its budget and meet its foreign obliga- 


tions. MAXWELL S. STEWART 


Suppressing the Boycott at Shanghai 


The tense situation resulting from Sino-Japa- 
nese clashes in Shanghai, which occurred on Jan- 
uary 19 and 20, is now being utilized by Japan 
to suppress the local anti-Japanese boycott. In 
the original outbreak of January 19, a Chinese 
mob assaulted five Japanese monks, one of whom 
has since died. On the following day, a Japanese 
mob attacked a Chinese factory; in the ensuing 
riot, which was finally quelled by the Interna- 
tional Settlement police, two persons (one Chi- 
nese and one Japanese) were killed and several 
hundred wounded. The Japanese Consul-General 
at Shanghai at once presented a note to the 
mayor of the Chinese city demanding satisfaction 
for the attack on the Japanese monks, suppres- 
sion of all anti-Japanese activities, and dissolu- 
tion of the boycott associations. These demands 
have been reiterated and backed up by the threat 
of force, including occupation of the Chinese-gov- 
erned sections of the city. Eleven Japanese war- 
ships have collected at Shanghai, and 1,500 Jap- 
anese marines have been landed. On January 
26 the Japanese Naval Office ordered thirteen 
additional warships to proceed at once to that 
port, bringing the total up to twenty-four. The 
Japanese Cabinet, moreover, decided that, in case 
its demands were not met, Japan’s first step 
would be to take over the headquarters of the 
anti-Japanese boycott association in the Interna- 
tional] Settlement. This course, it was said, would 
be adopted only after consultation with the for- 
eign powers, which have manifested their concern 
over the threat of Japanese interference with the 
Settlement. The Chinese mayor, Wu Teh-chen, 
has declared his willingness to yield on all points 
except the rescinding of the anti-Japanese boy- 
cott, against which he states that he cannot take 
action unless it is found to be illegal. 
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The resignations of Sun Fo and Eugene Chey 
from their respective posts of Premier and For. 
eign Minister in the reconstituted Nanking goy. 
ernment are directly related to the internationa] 
complications in which China is now involved, 
and presage the return of Chiang Kai-shek to 
power at Nanking. In a statement issued on Jap. 
uary 25, Eugene Chen declared that China’s diff. 
culties are a’ result of the passive policy pursued 
by Chiang Kai-shek in the face of “Japanese vio. 
lence in Manchuria.” He further stated that he 
had attempted to institute a positive policy em. 
bracing severance of diplomatic relations with 
Japan and appeal to Article 16 of the League 
Covenant, with the purpose of creating a situa- 
tion that “would necessitate the summoning of a 
conference under the Nine-Power Treaty.” This 
policy, he declared, was effectually opposed by 
Chiang Kai-shek, who is “the only man in the 
Government today holding real power,” and who 
has decided “to comply fully with the Japanese 
demands.” 


The domestic political struggle in China is re- 
flected in the change of front by Dr. W. W. Yen, 
Chinese delegate to the League of Nations, who 
appears to have given up his previously stated 
intention to invoke Article 16 of the Covenant 
and is now pursuing a more conciliatory policy. 
Under these circumstances, it is doubted that the 
present League Council session will take further 
action of importance with regard to Manchuria. 
The League’s inquiry commission, upon which the 
United States is represented by General Frank R. 
McCoy, is not planning to reach Manchuria until 


April. T. A. BISSON 


PAUL MORITZ WARBURG 
1868 — 1932 


The world has lost a truly great financier; our 
country an invaluable citizen; the Foreign Policy 
Association a loyal friend and wise counsellor. 
Mr. Warburg, a member of the F.P.A. since 1919, 
had served on its National Council for several 
years. A great man has passed just at the time 
when the world desperately needs his sort of 
courage and vision. 


Monetary Problems of the British Empire, by S. E. Har- 
ris. New York, Macmillan, 1931. $5.00. 
A scholarly and somewhat technical discussion of Brit- 
ish monetary policy and problems. 


A World Can End, by Irina Skariatina. 
and Smith, 1931. $3.50. 
The pleasantly written recollections of a Russian aristo- 


erat, followed by a diary which she kept during the revo- 
lutionary years 1917-1919. 


New York, Cape 
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